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2019 TX Rate Case

Southwestern Public Service Company
Percentage of Plant in Service

Schedule B-1.2 is not applicable because Southwestern Public Service Company (“SPS”) is
requesting 100% of original prudent plant placed in service since June 30, 2017, the end of
the Update Period in SPS’s most recent base rate case, Docket No. 47527. The Public Utility
Commission of Texas has not yet determined prudent cost for SPS’s capital additions
requested in this case; therefore SPS has included the original cost of the plant.
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Sponsor: Freitas
2019 TX Rate Case

Southwestern Public Service Company
Penalties or Fines

There are no penalties or fines reflected in Southwestern Public Service Company’s plant-in-
service on Schedule B-1.
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Sponsor: Grant
2019 TX Rate Case

Southwestern Public Service Company

Post Test Year Adjustments

This schedule is not applicable because Southwestern Public Service Company has not made any
post test year adjustments under 16 Tex. Admin. Code 8 25.231(c)(2)(F).
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Southwestern Public Service Company

Accumulated Provision Policies

| Accrued Postemployment-FAS 112 (FERC 228.4) |
This account represents Southwestern Public Service Company's ("SPS") accrued Postemployment
(SFAS 112) benefits, based on Willis TowersWatson actuarial reports. This account is used to book
the postemployment benefits provided to former or inactive employees, their beneficiaries, and
covered dependents. These benefits are provided to individuals covered under Long Term
Disability ("LTD") or Workers Compensation. An accrual entry of 1/12 of the annual expense is
recorded monthly. Towers Watson provides actuarial valuations based on information provided by
Xcel Energy Inc. Payments for LTD and Workers Compensation are posted against the accrued
liability.

| Regulatory Liability-FAS 106 Postretirement Medical Liability (FERC 254) |
This account is used to track the costs associated with SFAS 158 (Employers' Accounting for
Defined Benefit Pension and Other Postretirement Plans), which would be recorded to Other
Comprehensive Income for an unregulated business. Unrecognized costs from the Plan increase the
balance of a regulatory asset (liability), while unrecognized gains from the Plan reduce the asset
(liability) balance. When the Plan is in an over-funded position, the regulatory asset becomes a
regulatory liability. SPS records an annual adjustment which trues up the liability (or asset) to a
report from Towers Watson, a third party actuarial service. This adjustment is offset in the
Regulatory Asset (Liability).

Accumulated provision accounts benefit the rate payer by reducing rate base, therefore, it reduces
the overall return SPS requests from rate payers through rates. Please refer to the Direct Testimony
of SPS witness Richard R. Schrubbe for more details regarding the benefits of accumulated
provision accounts.

SCHI1 - Page 69 of 581 05021





